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Executive Summary

Over the twelve months to the month of December82@he rate of inflation), the All items CPI
increased 3.49 percent (index points).

The All items CPI index was11.46in the month of December 2018, compared with 1lit.8% month
of November 2018.

The monthly change, in December 2018 compared teeiber 2018, was a decrease of -0.35percent
(index points). This is compared to a monthly iase of 0.21percent in the previous month of Novembe
2018.The most significant monthly price increasesenfor the Grou@ransport(+7.61 percent). This
was mainly due to increases in prices for TransBertices Especially Passenger transport by aictwhi
was partially offset by a decrease in Passengespmat by road. (Chart 2).

Table 1: Inflation rate according to CPI; December 2018 (Dec 2014 = 100)

Consumer Price Index, December 2018
Annual % change (inflation rate) 3.49%
Monthly % change -0.35%
Index (current month) 111.46
Index (previous month) 111.85
Index (previous year, same month) 107.69
CPI Inflation rate CPI Index
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A bulletin on the December 2018 CPI and more dedailata in time series format have been posted on
the DNS website: http://www.dns.org.so. Twitter @®NMoPIED



Consumer PricelIndex (CPl) December2018

Overall inflation rate: All items CPI, December 2018

The rate of inflation for December 2018 is the patage change in the Consumer Price Index (CPY) ove
the twelve-month period, from December 2017 to Deuer 2018.

The All items CPI decreased 3.49 percent over the twelve months terbiger 2018 compared to 3.99
percent over the twelve months to November 2018.

TheAll items CPI monthly change for December 2018 was a decrea€e3H percent. This is compared
to an increase of 0.21percent recorded for Nover20&8.

Inflation rates: Selected Groups, December 2018

The rate of inflation for the GroupBood and Non-Alcoholic Beverages and Housing, Water,
Electricity, Gas contributed most to the change in the all itemsatidn rate. These Groups had the
largest weighted influence on thél items CPI inflation rate.

Food and Non-Alcoholic Beverages index experienced a month on month decrease of 0.05 e
points. This was due to falls in the cost of somedfitems for example, Fruits (-4.07%) and Fish (-
4.61%)As a result, the year on year inflation redse to 5.96 percent in December 2018. This is
compared to the year on year inflation of 5.82 eetexperienced in the year to November 2018.

Housing, Water, Electricity and Gasindex experienced a month on month decrease of -3.3®pge
points. The year on year inflation rate decreased .85 percent in December 2018. This is compsored
the year on year inflation rose 0f2.28 percent ggpeed in the year to November 2018.

A bulletin on the December 2018 CPI and more dedailata in time series format have been posted on
the DNS website: http://www.dns.org.so. Twitter @®NoPIED



A. Major contributions of the different groupsto the annual percentage changein the CPI
Chart 1. CPI indices, Annual inflation rate by all groups; December 2018 (Dec 2014 = 100

CPI annual change (%)
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Major contributions (positive):

e Transport showed an annual increase of 11.15 percent foyehe December 2018 compared to
3.28 percent recorded for the year November 201&stMf the upwards contribution came from
Transport services (17.71%) and Purchase of Magtdes (4.21%).

* Restaurants& Hotels Increased by 8.75 percentage points in DecembeB 2fiimpared
to7.17percent recorded for the year November 208.increase was mainly the result of prices
of Restaurants, cafés and the like(S). Most of upwards contribution came from prices of
restaurants (+14.42%).

e Clothing and Footwear recorded an increase of 8.26 percentage points a@dgo an annual
decrease of 7.71 percent in November 2018. Mo#ttetipwards contribution came from prices
on garments(+10.13 percent) due to price increafselsthing. Many clothing stores switch stock
from down priced during Holidays to newly arrivedtbing between November and December.

e Food & Non-Alcoholic Beverages increased 5.96 percentage points over the 12-mdawoths
December 2018. This is compared of an annual deeraf5.82 Percent in November 2018. The
increase was mainly the result of higher priceBraits (+23.80%).

e Miscellaneous Goods & Services registered a rise df.37 percent in Decembe018 from the
4.03 percentage point fall recorded in November 2018siVof the upwardsodtribution came
from prices on Personal care (+8.47%) Mainly due to the increase in the prices Ebctrical
appliances for personal care.

Major contributions (negative):

e Tobacco & Narcoticsrecorded an annual decrease of -4.73 percent iarDleer 2018 compared
to an annual decrease of -4.36 percent in Nover20&8. Most of the downwards contribution
came from prices on chewing Miraa/Khat (-10.00%#. Tdecrease was impacted by normal
volatility in prices for khat.

A bulletin on the December 2018 CPI and more dedailata in time series format have been posted on
the DNS website: http://www.dns.org.so. Twitter @®NoPIED



Major contributions of the different groupsto the monthly percentage change in the CPI
Chart 2: CPI; Monthly inflation rate by all groups;, December 2018 (Dec 2014 = 100)
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Major contributions (positive):

» Transportsregistered a rise of 7.61 percentage points duhiagnonth of December 2018 from
the -2.25 percent recorded in November 2018. Mdéghe upwards contribution came from
prices on Passenger transport by air (+56.51%)s Twas partially offset by a decrease in

Passenger transport by road.

* Restaurants& Hotels Increased by 3.69 percentage points in Decembe8 20fpared t00.02
percent recorded for the Month of November 201& ifitrease was mainly the result of prices
of Restaurants, cafés and the like(S). Most of upwards contribution came from prices of

restaurants (+5.80%).

Major contributions (negative):

e In general, no groups showed a significant negatieathly change for the month of December

2018.

A bulletin on the December 2018 CPI and more dedailata in time series format have been posted on

the DNS website: http://www.dns.org.so. Twitter @®NoPIED




e Table 2. Changes in the Price Indices for December 2018 by main COICOP groups (Dec

2014=100)
% %
change | change
CPI December| November| December pre?/ri]ous onrlosrir;:e
COICOP Classification Group Weight 2017 2018 2018 month of
Index Index Index .
and previous
current | year (yr
month on yr)
All Groups CPI 100.00 | 107.69 111.85 111.46 -0.35% | 3.49%
01 .
Food & Non-Alcoholic Beverages 46.04 | 110.32 116.83 116.89 0.05% 5.96%
02 | Tobacco & Narcotics 1.25 | 130.57 125.81 124.39 1.13% | -4.73%
03 | Clothing & Footwear 5.03 | 100.57 108.35 108.88 | 0.49% | 8.26%
04 | Housing, Water, Electricity &
Gas 23.41 | 107.61 109.28 105.62 335% | -1.85%
05 oy
unishing fouseholds and 293 |101.17 | 10458 | 104.29
aintenance -0.28% | 3.08%
06 | Health 5.00 | 103.62 102.77 102.77 0.00% | -081%
07 | Transport 3.77 | 102.02 | 105.38 11339 | 761% | 11.15%
08 | Communication 2.80 | 94.38 94.37 94.37 0.00% | -0.02%
09 | Recreation & Culture 1.00 | 101.41 | 101.95 102.50 | 0.54% | 1.08%
10 | Education 4.00 | 100.43 100.45 100.45 0.00% | 0.02%
11 | Restaurant & Hotels 2.00 | 126.56 132.74 137.63 3.69% 8.75%
12 | Miscellaneous Goods & Services 2.77 | 101.96 106.38 107.44 1.00% 5.37%
Note:

The Consumer Price Index is generated by conduetiagrvey of purchaser prices for a representative
basket of household consumption (goods and sejyvidasng the first and third weeks of the colleati
month. The prices are obtained from selected retatiets in four data collection zones spread acros
Mogadishu.

The CPI weights (relative shares of average houdedpending) are based on Somali High Frequency
Survey (Wave 1) conducted 2016.

A bulletin on the December 2018 CPI and more dedailata in time series format have been posted on
the DNS website: http://www.dns.org.so. Twitter @®NoPIED



